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Dear Colleagues,

October 2011

| am very proud to write in the second issue of the CEIR Gazette. Published every
6 months, this Gazette will update you about recent developments in the valve
industry and CEIR activities.

| really want to stress that | am extremely honoured to chair CEIR. CEIR is the |

only official association representing and protecting the interests of the European g
valve industry. CEIR represents 14 National Associations with a total of 340
member companies (95 in the sanitary valves sector, 60 in building valves and

185 in industrial valves). The valve industry annually contributes 19 billion euros to the European
economy. We are key to a number of industry processes that could not work without us. We are a
cornerstone in many products consumers use every day. Our contribution comes in the form of our
safety or relief valves, taps, cocks and valves for sinks or water cisterns, central heating radiator
thermostatic valves and pressure-reducing valves.

We aim to have an association that reflects the importance of our industry. In 2011 we have taken major
steps in that direction and worked on CEIR organisation and communication. We have woven links with
other associations to strengthen the effectiveness of our network and lobbying actions. | attended the
Annual Meeting of the VMA (Valve Manufacturers Association of America) and in 2010, our past
President Maurizio Brancaleoni, participated in the Annual Meeting of the Cll (Confederation of Indian
Industries). The Presidents of both associations attended our 2011 Annual Congress in Istanbul. In the
coming years, we will continue to strengthen our cooperation and communication with other valve
markets.

2011 is also a decisive year for our lobbying actions towards the EU. We are positioning ourselves as
the reference point for the European Commission. The “Ecolabel” and “JWG ErP on Water Efficiency”
are the clay in our hands to shape the future of our sector. These are crucial issues for the future of our
industry and we need your support here.

Finally, | would like to announce that the 2012 CEIR Congress will be held in Paris, France on 3 — 5 May
2012. This is one of the most important events for the valve industry where all technical committees
gather together. | invite all our members to participate in this exciting event.

Wishing you every success,

Bulent Haciraifoglu
CEIR President
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NEW CEIR MARKETING &
COMMUNICATION COMMITTEE

Ugo Pettinaroli has been elected
President of the new CEIR
Marketing & Communication
Committee, and Loredana Nicola
from AVR is its Secretary. The
Committee held its first meeting on
29 September in Milan, and currently has two working
groups: Marketing & International Trade WG and
Communications WG. The Committee is aiming to
increase communication with government bodies,
regulatory authorities, national associations, valve
manufacturers and valve users.

CEIR MISSION AND ORGANIZATION FOR
THE YEARS TO COME

On 27 April 2011 the CEIR General Assembly approved
a new organisation for CEIR to make it more efficient.

The General Assembly sees the CEIR mission for the
future as the following:

» actively promote energy savings and environ-
mental integrity for taps and valves

* maintain an open and constructive dialogue with
all EU stakeholders and institutions determining
or influencing the progress of its industry

» continue to develop its international relationships
with taps and valves organisations around the
world

« continue to be the centre of expertise and infor-
mation on European technologies and markets
for taps and valves

In the light of this new mission, CEIR has undertaken
several measures.

It has set up a modern, simple and functional
organisation structure with one Marketing & PR
Committee and two Technical Committees (Sanitary
Valves and Building & Industrial Valves).

As a European organisation founded more than 50
years ago, CEIR has acquired a broad information and
knowledge base of European taps and valves

technologies and markets. It will maintain and develop
these assets.

CEIR wishes to improve its external communication. It
seeks to provide well-structured information to ensure
that its messages create an impact. Our new
communication media (gazette and web site) will
explain the societal responsibility we have adopted.
For example, energy and water efficiency of taps and
showerheads are under the spotlight of the European
Union institutions, and CEIR has accepted the
challenge of demonstrating its expertise and finding a
consensus for industry- and consumer-friendly
labelling throughout the EU.

The EU Ecolabel is the leading Europe-wide award for
any product or service which meets strict
environmental standards.

Manufacturers, importers, and service providers may
apply for the Ecolabel but in order to gain the award
products and services have to be tested and verified
by a robust and independent certification process. The
process proves that those products really do meet the
highest performance and environmental quality
standards.

The label itself incorporates a distinctive flower logo
which makes it easy for buyers to find it in the
marketplace. The Ecolabel is an EU Commission
voluntary scheme, and managed by the member state
where the products are sold. The details for the
scheme for taps and showers is still very much under
development and the National Trade Associations
such as The Bathroom Manufacturers Association,
Profluid and Agrival as well as CEIR provided
significant input into the recently held Commission led
working group meetings.

With these measures and ambitions, CEIR will surely
continue to be the organisation to contact if you wish to
raise issues on taps and valves at a European level.

CEIR TECHNICAL COMMITTEE FOR BUILDING
AND INDUSTRIAL VALVES

During the last congress in
Istanbul, we decided to adapt our
organisation by creating a
Technical Committee for Building
and Industrial Valves. Many
subjects are common for these
two valve families and our
resources and actions will be
reinforced thanks to the creation of this new group.
We have many issues to follow and work on :

- The REACH Regulation comes into force month
after month and there are more and more substances
in the candidate listt Some of them are
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on track to be included in annex XIV for authorisation.
A special concern for us is that chromium trioxide is to
be submitted to authorisation, which could have
adverse consequences for valve parts with hard
chroming or decorative chroming. We cannot let our
suppliers work alone on this issue and run the risk that
we can no longer use hard chroming in Europe

- SIL (Safety Integrity Level) is also increasingly
requested in customer specifications and not only for
valves. CETIM in France, our CEIR-associated
technical centre, could propose training sessions in
English;

- The WEEE Directive revision appears to exclude
valves from the scope for the next few years, but this
will need to be followed up;

- The RoHS Directive revision involves some changes
in terms of company responsibility, which have to be
evaluated;

- The Machinery Directive will also need to be
monitored to avoid over-requirements of some
customers;

- Casting quality for valves in steel remains a sensitive
issue for big customers from the chemical and
petrochemical industries; technical specifications are
becoming more stringent and new control procedures
are coming on the market;

- Atechnical guide for industrial valves is being written
by PROFLUID in France and could become a CEIR
guide;

- The TELL label for thermostatic heating valves
seems to create a lot of confusion;

- CE marking of valves is requested for gas
applications, coverage of these products by the
Construction Products Regulation and/or the Gas
Appliance Directive,

- Materials and products in contact with drinking water
. evolutions of national regulations and 4MS works
(with the TC Sanitary Valves),

"Made in" proposal for valves,

- Cavitation European project
Institutes or Universities,

with  European

There is no lack of subjects to follow BUT we do lack
participation from European companies!

We decided to adapt our organisation to be more
efficient but we need YOUR participation to help YOU
with all these actions.

We have just a few meetings per year and these are
facilitated by video or Internet conference calls.

Join us by sending your contact data to:
cbochaton@profluid.org or pascal.vinzio@ksb.com

CEIR - CETIM COOPERATION IN THE FIELD
OF DETECTION OF CAVITATION ON CONTROL
VALVES

In the framework of the partnership
between CEIR and CETIM, an
opportunity has arisen for our

cetim
member companies. CEIR has

been asked to join a European consortium that will
conduct R&D work in the field of detection of cavitation,
by simulation methods, on control valves.

The programme targets SMEs (between 75% and 100%
reimbursement of expenses!) but it is open to all
companies, small and large.

This would be an important achievement for CEIR in
terms of visibility and recognition, and an excellent
opportunity for companies to gain knowledge and
increase expertise in CFD (Computational Fluid
Dynamics).

In this context, CEIR has started discussions about the
creation of a consortium that would lead a project
concerning cavitation issues in control valves.

Many companies from different countries are interested
in this project. The aim would be to develop simulation
tools to help detect, during the design phase, the
occurrence of cavitation under certain conditions of use..
The objective is to reduce drastically the need for
physical prototyping, which is costly and causes delays to
projects. Another targetwould be to have a better
estimation of the scaling effects (change of diameter in
the same range of products).

Funding of the project by the European Commission
would be from 75% to 100% for SMEs and from 50% to
100% for other companies.

CEIR will own the results and will distribute them under
very advantageous conditions to its members.

NEW CEIR STATISTICS TASK FORCE

The European economic situation is
strongly affected by the global crisis.
The CEIR Marketing & Communi-
cation Committee has therefore
decided to monitor market trends in
CEIR member countries. In order to

have reliable data, the survey | == = -
participants will be CEIR member companies. The

objective is to compare quarterly and yearly the trend in
turnover, orders, employment and investments. The
survey will include a short-term forecast analysis. CEIR
will therefore have a report from each member country
and an outlook for all countries.
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